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Structured. Compliant. Scalable.



Executive Summary

This dossier provides a structured overview of the legal, regulatory, and
financial framework required to establish and maintain a Cyprus corporate
entity within the European Union.
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Executive Introduction

Vilta delivers

for international
entrepreneurs
establishing a
compliant and
scalable presence
within the European
Union.

Institutional Profile

Vilta Design & Services Cyprus LTD is a Cyprus-based corporate advisory practice specialising in
company formation, cross-border structuring, and regulatory coordination for internationally

operating businesses.

The firm operates as a structured advisory platform, integrating legal, tax, and financial

infrastructure into cohesive and compliant corporate frameworks.

Core Capabilities

Cyprus LTD and PLC formations

International banking and EMI introductions
Intellectual property and IP Box structuring

EU and Cyprus trademark registration

Corporate compliance and annual administration

Residency and relocation coordination



Methodology

Every engagement begins with a structured assessment of ownership, commercial activity,

jurisdictional exposure, and banking feasibility.

Corporate structures are designed under three guiding principles:

Regulatory Integrity - Alignment with Cyprus and EU compliance standards.
Strategic Alignment - Built around long-term operational objectives.

e Operational Practicality - Banking and administrative considerations addressed from
inception.

International Focus

Vilta primarily serves UK entrepreneurs, EU founders expanding operations, consultancy and digital
service providers, intellectual property holders, and internationally mobile investors seeking a stable

European jurisdiction.

Strategic Structuring Philosophy

Vilta approaches corporate structuring as a long-term strategic exercise rather than a procedural

registration task. Each entity is designed with scalability, operational clarity, and financial

infrastructure in mind.




Why Cyprus

Cyprus provides a

jurisdiction within the

European Union for internationally operating
businesses.

Jurisdictional Overview

As a full member of the European Union, Cyprus operates under EU regulatory directives while

maintaining a competitive and business-oriented corporate framework. The jurisdiction combines a

transparent legal system with internationally recognised compliance standards.

Corporate Tax Framework

A competitive corporate tax regime, combined
with extensive double tax treaties, supports
cross-border commercial activity and
international structuring.

Intellectual Property Regime

The Cyprus IP Box regime provides an effective
tax rate of up to 2.5% on qualifying intellectual
property income.

Legal System

A common law legal framework derived from
English law, providing predictability and
contractual clarity.

EU Membership

Full access to the European single market and
compliance alignment with EU directives and
reporting standards.

Dividend & Withholding Structure

No withholding tax on outbound dividends under
most circumstances, with favourable participation

exemptions.
Strategic Location

Positioned at the crossroads of Europe, the Middle
East, and Africa, enabling efficient regional
access.



Corporate Structures Overview

Cyprus company law provides multiple limited
liability structures designed to accommodate
commercial, investment, and non-profit objectives
within a regulated EU framework.

Private Limited Liability Company (LTD)

The most commonly utilised corporate vehicle for trading, consultancy, holding, and intellectual

property activities. Shareholder liability is limited to the subscribed share capital.
Public Limited Liability Company (PLC)

A share-capital company capable of offering shares to the public and suitable for larger enterprises

or structured investment frameworks.
Company Limited by Guarantee (Without Share Capital)

A non-share-capital entity where members act as guarantors, commonly used for associations,

foundations, and non-profit bodies.
Company Limited by Guarantee (With Share Capital)

A hybrid structure combining share capital and guarantee liability, offering enhanced governance

flexibility for specialised frameworks.



Private Limited Liability Company (LTD)

The Cyprus Private Limited Company (LTD) is the
most widely utilised corporate vehicle for
international entrepreneurs seeking limited liability
protection within an EU jurisdiction.

Structure Overview

A private limited liability company is a separate legal entity distinct from its shareholders. The liability
of its members is limited to the amount of share capital subscribed in the company’s registration

documents.

A minimum of one (1) shareholder is required, with a maximum of fifty (50). The company may not

offer its shares to the public.
Legal Characteristics

Separate legal personality

Limited shareholder liability

Flexible shareholding structure (100% foreign ownership permitted)
No statutory minimum capital requirement

Eligible for Cyprus corporate tax regime and IP Box framework
Strategic Applications

EU trading and service operations

International consultancy and advisory businesses
Holding companies for cross-border investments
Intellectual property ownership vehicles

Technology and digital enterprises serving EU markets



Public Limited Liability Company (PLC)

The Cyprus Public Limited Company (PLC) is
designed for larger-scale enterprises, structured
investment frameworks, and entities anticipating
broader capital participation.

Structure Overview

A Public Limited Company is a share-capital entity whose members’ liability is limited to the amount

of capital subscribed according to its registration documents.

Unlike a private company, a PLC may offer its shares to the public and may be listed on a recognised

stock exchange, subject to regulatory compliance.

Legal Characteristics

Minimum of seven (7) shareholders required
Minimum statutory share capital of €25,629
Ability to offer shares to the public

Separate legal personality

Enhanced governance and disclosure obligations
Strategic Applications

Investment holding vehicles

Scalable ventures seeking capital raising
Structured group entities

Projects anticipating public participation

Enterprises preparing for potential stock exchange listing



Company Limited by Guarantee (Without Share Capital)

The Cyprus Company Limited by Guarantee
(without share capital) is a member-based entity
commonly utilised for non-profit, professional, and
purpose-driven structures.

Structure Overview

Unlike share-capital companies, this structure does not issue shares. Instead, it is formed by

members who act as guarantors.

The liability of each member is limited to the amount they have undertaken to contribute to the

company’s assets in the event of dissolution, as defined in the founding documents.

Legal Characteristics

No share capital

Members act as guarantors rather than shareholders
Liability limited to agreed guarantee contribution
Separate legal personality

Governed by constitutional memorandum and articles
Strategic Applications

Charitable and philanthropic organisations
Professional associations and industry bodies
Foundations and cultural organisations
Educational and research institutions

Member-based governance structures



Company Limited by Guarantee (With Share Capital)

The Cyprus Company Limited by Guarantee with
Share Capital is a hybrid structure combining
elements of shareholder liability and guarantee-
based contribution obligations.

Structure Overview

This corporate vehicle includes share capital similar to a traditional limited company, while

simultaneously imposing a guarantee obligation upon its members in the event of dissolution.

Members’ liability is therefore twofold: limited to their subscribed share capital and to the amount

they have agreed to contribute as guarantors.

Legal Characteristics

Presence of share capital

Additional guarantee liability upon dissolution
Separate legal personality

May be structured as private or public

Subject to standard Cyprus Companies Law provisions
Strategic Applications

Hybrid governance frameworks
Specialised investment or member-controlled structures
Projects requiring both capital participation and guarantee backing

Entities balancing commercial and institutional objectives



Incorporation & Structuring Process

The establishment of a Cyprus corporate structure
follows a defined, compliance-driven process
designed to ensure regulatory integrity and
operational readiness from inception.

Step O1 - Initial Assessment & Structuring Review

Evaluation of ownership profile, commercial activity, jurisdictional exposure, and
banking feasibility. Determination of appropriate corporate vehicle and shareholding
architecture.

Step 02 - Name Approval & Corporate Documentation

Submission of proposed company name to the Registrar of Companies. Preparation of
Memorandum and Articles of Association and drafting of incorporation documentation.
Step 03 - Registration & Corporate Formation

Filing of incorporation documents with the Cyprus Registrar. Issuance of Certificate of
Incorporation and related statutory certificates.

Step 04 - Tax & Regulatory Registrations

Registration with the Cyprus Tax Department, VAT registration (where applicable), and

submission of UBO information in accordance with EU transparency directives.

Typical Incorporation Timeline: 10-14 business days (subject to regulatory review and approval processes).



Banking & Financial Infrastructure

Corporate banking arrangements are coordinated
through regulated financial institutions in Cyprus,
the European Union, and selected international
financial centres.

Strategic Overview

The selection of banking jurisdiction is determined by business model, shareholder profile,
transaction volume, currency exposure, and regulatory considerations. Both onshore EU banking and

offshore international banking solutions may be structured depending on operational requirements.

Onshore EU Banking Offshore International Banking

International financial centres
Multi-currency accounts (EUR, USD, GBP+)
International wire & forex capabilities

Cyprus and EU-regulated institutions
EUR IBAN & SEPA payment access
Online banking & corporate cards

Trade finance facilities (where applicable) Asset protection frameworks

Enhanced credibility within EU markets Global transaction flexibility

Account Capabilities

Corporate banking arrangements may include multi-currency account functionality enabling
transactions in EUR, USD, GBP and additional major currencies, depending on the selected
institution. Payment infrastructure typically supports both SWIFT and SEPA transfers, facilitating
domestic, European, and international settlements.



Registered Office Address & Mail Forwarding

Every Cyprus company must maintain a legally
compliant registered office within the Republic of
Cyprus. This address serves as the official statutory
contact point for regulatory and corporate
communication.

Registered Office Services

We provide a structured registered office solution aligned with Cyprus Companies Law

requirements.

The service integrates compliance management, document maintenance, and regulated

correspondence handling to ensure uninterrupted corporate standing.

Registered Office Compliance
A physical office address in Cyprus that satisfies all statutory requirements for
maintaining company registers and receiving official correspondence.

Mail Scanning & Forwarding
Receipt, scanning, and forwarding of official correspondence including Registrar notices,
regulatory communication, and business mail.

Professional Credibility
A reputable Cyprus business address enhances institutional credibility with banks,

regulators, partners, and counterparties.

Statutory Document Maintenance
Maintenance of company registers (members, directors, charges) and constitutional

documentation in accordance with Cyprus law.



Cyprus VAT Registration & Compliance

VAT registration is a statutory obligation for
businesses conducting taxable activities in Cyprus
or engaging in intra-community trade within the
European Union.

Mandatory Registration Threshold

VAT registration becomes mandatory where taxable turnover exceeds €15,600 within any rolling

twelve-month period. Businesses must apply within thirty (30) days of exceeding the threshold.

Registration is also required where intra-community acquisitions exceed €10,252 annually.

Voluntary Registration

Businesses operating below the statutory threshold may elect voluntary VAT registration in order to

recover input VAT on qualifying expenses and facilitate cross-border EU transactions.

Applicable VAT Rates

19% - Standard rate (most goods and services)
9% - Reduced rate (hospitality and transport services)
5% - Reduced rate (pharmaceuticals, food, renovation works)

0% - Zero rate (exports and intra-community supplies)

Certain services, including financial, insurance, healthcare, and education activities, are VAT-exempt

and do not permit recovery of input VAT.



Cyprus IP Box Regime

The Cyprus Intellectual Property (IP) Box Regime
provides a preferential tax framework for income
derived from qualifying intellectual property assets,
in accordance with EU law and OECD BEPS Action
5 (Nexus Approach).

Overview

Under the Cyprus IP Box regime, up to 80% of qualifying net profits derived from eligible intellectual
property may be deducted for tax purposes. When combined with the standard Cyprus corporate
tax rate of 12.5%, the effective tax rate on qualifying IP income may be reduced to approximately

2.5%, subject to application of the Nexus fraction.
Qualifying Intellectual Property
Eligible assets generally include:

Patents and patented inventions
Software and source code
Algorithms and technical models

Utility models and legally protected IP

Marketing-related IP such as trademarks and brand names does not qualify under the current

regime.
OECD Nexus Compliance

The regime fully complies with the OECD Nexus approach, requiring a direct link between R&D
expenditure and income benefiting from the preferential rate. The qualifying profit is calculated
through a formula allocating income proportionally to eligible R&D activity conducted by the Cyprus

entity.



Trademark Registration

Trademark registration grants exclusive legal rights
over distinctive brand identifiers, including names,
logos, slogans, and other commercial marks, within
the selected jurisdiction.

Jurisdictional Framework

Trademark protection may be obtained through a Cyprus national application or through the
European Union Intellectual Property Office (EUIPO), which provides unitary protection across all 27

EU Member States.

The appropriate route depends on the geographic scope of commercial operations, expansion

strategy, and risk exposure within European markets.

Scope of Protection

A registered trademark provides the exclusive right to use the mark in relation to the goods and
services specified in the application. Registration strengthens enforceability and enables legal

action against infringement or confusingly similar use.
Trademarks vs Other Intellectual Property

Different categories of intellectual property protect different commmercial assets. Accurate

distinction ensures proper legal structuring.



Type What It Protects Examples

Trademark™ / @ Brand identifiers (name, logo, Starbucks®, Nike “Just Do It"™

slogan, etc.)

Copyright © Original creative works Song lyrics, manuscripts,
(books, music, software, art) photographs

Patent Technical innovations and Engine design,
inventions pharmaceutical formula

Nice Classification (NCL) System

All trademark applications must specify the relevant classes under the international Nice

Classification system, which categorizes goods and services into 45 classes.

Proper class selection is essential to ensure adequate coverage without unnecessary exposure or

filing inefficiencies.

Registration Procedure

1. Application Preparation & Filing
Submission of the trademark application to the relevant authority.

2. Formal & Substantive Examination
Review of compliance and distinctiveness requirements.

3. Publication for Opposition
Public disclosure period allowing third-party objections.

4. Registration & Certificate Issuance
Issued where no objections or oppositions arise.

Typical timeframe: 3-7 months
(subject to examination findings or opposition proceedings)



Next Steps

Establishing and maintaining a Cyprus corporate
structure requires coordinated legal, regulatory, and
financial oversight. Vilta operates as a long-term
corporate infrastructure partner supporting
international entrepreneurs and institutions.

Corporate Structuring Formation & Setup

Jurisdictional analysis, ownership design, and Incorporation, registered office, banking

regulatory positioning aligned with long-term coordination, and regulatory registration.

objectives.

Tax & IP Structuring
Compliance & Maintenance

Advisory support for corporate tax positioning and
Ongoing statutory management, filings, and

intellectual property frameworks.
governance continuity.

Each engagement begins with a structured consultation to evaluate operational objectives,
compliance exposure, and scalability requirements. Our approach prioritises regulatory integrity,
institutional credibility, and long-term stability.

Vilta Design & Services Cyprus LTD

Spyrou Kyprianou 84
Larnaca 6052, Cyprus

backoffice@vilta.cy

+357 24 8213 40



